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ARTICLE T
NAME, PRINCIPAL OFFICE AND DEFINITIONS

Section J. Name. The name of the corporation shall be Everwood Property Owners
Association, Ine. (hereinafter sometimes referred to as the "Association”),

Section 2. Priugipa) Office. The principel office of the corporation shall be located in the
County of Chatham, North Catoling, bu meetings of Mgmbers and Directors may be held at such
places within the State of North Caroling, County of Durham, us may be designated by the Boaxd.

Section 3. Definitions, Defined terms in these Bylaws shall have the same meaning as set
forth i the Declaration of Covenants, Conditlons and Restrictions for Everwood (the Declaration,
as amended, renewed or extended from time to time, is hereinafter sometimes referred to as the
“Declaration") unless otherwise defined herein,

ARTICLE Y1
MEMBERSHIP, MEETINGS, QUORUM, VOTING, PROXIES

Section 1, Membgrship. The Association shall have two (2) classes of membership,
Class”A; and "B", as more fully set forth in the Declaration, the terms of which pertaining to
membership are specifically incorporated herein by reference.

Section?. Place of Mcotings, Meetings of the Association shall be held at the principal
office of the Assoclation or at such other sultable place convenient to the Officers as may be
designated by the Board eitherwithin the Property or as convenlent thereto as possible and practical.

Section 3, Annual Meetings, The first meeting of the Assoclation, whether a regular or
special meeting, shatl be held within one (1) year from the date of incorporation of the Association,
The next annual meeting shall be set by the Board so as 1o occur no later than ninety (90) days after
the close of the Association’s fiscal year, Subsequent regular annual meetings shall be held within
thirty (30) days of the same day of the same month of each year theteafier at an hour set by the
Board, Subject to the foregoing, the annual meeting shall be held at a date and time as set by the
Board,

Sectiond. Special Mectings. The President may cail special meetings. In addition, it shall
be the duty of the Pregident to call 2 spectal meeting of the Assaciation of so directed by resolution
of & majority of a quorum of the Board or upon a petition signed by Members representing at least
twenty-five persent (25%) of the total votes of the Association. The notice of any special meeting




shall state the date, time and place of such meeting and the purpose thereof, No business shall be
transacted at & special meeting except as stated in the notice.

Section 5. Notice of Meetings. Written notice stating the place, day and hour of any
meeting shall be delivered, either personally or by mail, to each Member entitled to vote at such

meeting, not less than ten (10) nor more than fifty (50) days before the date of such meeting, by or -

at the direction of the President of the Secretary or the officers or persons calling the meeting,

Tn the case of a special meeting or when required by statute or these Bylaws, the purpose or
purposes forwhich themeeting is called shall be stated in the notice. No business shall be transacted
at & speciel meeting except as stated in the notice,

If mailed, the natice of & meeting shall be deemed to be delivered when deposited in the

United States mail addressed to the Member at his address as it-appears on the record of the
Association, with postage thereon prepaid,

Sectign 6, Waiver of Notice, 'Waiver of notlee of any meeting of the Association shall be
deemed the equivalent of proper notice, Any Member may, in wiiting, waive notice of any meeting
either before or after such meeting, Attendanceats meeting by a Member or his desipnated alternate
shall be deemed a waiver by such Member of notice of the time, date, and place thereof, unless such
Member specifically objects to lack of proper notice at the time the meeting is called to order.
Attendance as a speeial meeting shall also be deemed waiver of notice of all business transacted
thereat unless objection to the calling or convening of the megting, of which proper notice was not
given, mised before the business is put to a vote,

Sectton 7, Adjournment of Mectings, If any meetings of the Association cannot be held
because & quortsn is not present, a majority of the Members who ate prosent at such meeting, efther
in person ot by alternate, may adjourn a meeting 10 a time not less than five (5) nor more than thirty
(30) days from the time the origina! meeting was called. At the reconvened meeting at which a
guorum is present, any business which might have been transacted at the meeting originally called
may be transacted, If a time and place for reconvening the meeting is not fixed by those in
attendance af the original meeting or if for any reason a new date is fixed for reconvening the
meeting after adjournment, notice of the time and place for convening the meeting shall be givento
Members in the manner prescribed for regular meetings.

The Members present at a duly called or held meeting at which a quorum 18 present may
contlnue to do business until adjournment, notwithstanding the withdrawa! of enough Members to
leave less than o quonun, provided that members or their alternates representing at least twenty-five
percent (25%) of the total votes of the Association remain present, and provided further that any
action taken shall be approved by ut Jeast a majotity of the Members required to constitute a quorum,

Segtion 8 Voting. The voting rights ofthe Members shall bo as set forth nthe Declaration,
and such voting righis provisions are specifically incorporated herein,

Section 9, Proxies. At all mectings of Members, each Member may vote in person, by




designated altemate ot by proxy. All proxies shall be in writing and filed with the Secretary, Bvety
proxy shatl be revocable and shall automatically cease upon conveyance by the Member of his Unit,
A Member may designate a personal representative, or alternate, to vote for the member ai any
meeting of the Association, Notice of such designation shall be given in writing to the Sccretary of
the Association and shall be effective untl revoked by the Member in writing or personally, Such
designation shall also automatically cease upon conveyance by the Member of his Unit,

Seption 10, Majoyity, As used inthese Bylaws,the term *majority” shall mean more than
fifty percent (50%) of the total number of persons or things of which a mejority is requited,

Section 11, Quornm, Except ng otherwise provided in the Bylaws or in the Declaration, the
presence in person, by proxy or by alternate of Members representing one-third (1/3) of the total vote
of the Association shell constitute a quorum at all mestings of the Assoclation. Any provisionin the
Declaration concerning quorums is specifically incorporated herein,

Section 12, Conduet of Mestings. The President shall preside over all meetings of the
Association, and the Secretary shall keep the minutes of the meeting and record in a minute book
all resolutions adopted at the meeting, as well as & record of all fansactions ocourring thereat,

Section 13. Action Without a Meeting, Any sction required by law to be taken at a
meeting of the Association, or any action which may be taken ata meeting of the Assaciation, may
be taken without 8 meeting if & consent in writing setting forth the action so taken shall be signed
by all the Members entitled to vots with respect to the subject matter thereof, and such consetit shall
have the same foroe and effect s 4 unanimous vote of the Members.

ARTICLEIII
NUMBER, SELECTION AND VETO
‘Section 1, Governing Body: Composition. The affairs of this Association shall be

governed by & Board of Directors, each of whom shall have onevote, Except as provided in Section
3 of this Article, the Directoss shall be Members of the Association, .

Section 2, Number of Dirgotors. The number of Directors in the Association shall be not
less than thres (3) nor more thean seven (7), as the Board of Dircotors may from time to fime
determine by resolution, The initial Board shail consist of three {3) members,

Section 3. Directors During Declavant Confrel, The Directors shall be selected by the

Deolatant acting in its sole disoretion and shall setve at the pleasure of the Dectavant during the
period of Declarant Control, unless the Declarant ghall eaxlier surrender this right to select Directors,
The Directors selected by the Declatant need not be Owners or residents, Afier the Declarant's right
to select Ditectors has terminated, all Directors must be Members of the Association,

Section 4, Nomination, After the Declarant's right to select Direstors hag terminated,
nomination for election to the Board of Directors shell be made by a Nominating Committee,
Nominations may also be made form the floor at the annual meeting, The Nominating commitiee




shall consist of a Chalrman, who shall be a member of the Board of Directors, and two or more
Members of the Association, The Nominating Committee shall be appointed by the Board of
Directors priot to each annual mesting of the Members, to serve from the close of such annual
meeting until the close of the next annual meeting and such uppointment shall be announced at each
annual meeting, The Nominating Commitice shall make as many nominations from election to the
Board of Ditectors as is shall in its discretion determine, but not less than the number of vacancies
that are to be filled,

Section 5. Election. After the Declarant’s right to solect Directors has terminated, election
to the Board of Directors shall be by secrot written ballot, At such efection the Membets; and their
allernates or thelr proxies may cast, in respect to ¢ach vacancy, as many votes at they are entitled 1o
exercise under the provisions of the Declaration. The petsons receiving the largest number of votes
shall be elected, Comulative voting is not permitted, ' -

Section 6, Veto, From the termination date of the period of Declarant Control, the Declarant
shall have & veto power over all actions of the Board as more fully provided in this Section. This
power shall expire when the Declarant no longer owns any tand described in Bxhibit A to the
Declaration or December 31, 2006, whichever ocours first, unless earlier surrendered. This veto
power shall be exercisable only by Declarant, its suceessors, and assigns who specifically take this
power in a recorded instrument. The veto shall be as follows:

No action authorized by the Boatd of Directors of Modifications Committee shall become
effective, nor shafl any action, policy, or program be iiplemented until and unless:

(=) Deglarant shall have been given written notice of all mestings and proposed
actions to be approved at such mestings of the Board by certified mail, return receipt
requested, or by personal delivery ot the address it hes registered with the Secretary of the
Association, as it may change from time to time, which notice complies as o the Board
meetings with Artiole IV, Sections 1,2, and 3 of these Bylaws, set forth in reagonable
pasticnlarity the agenda to be followed at seld meeting; and

(b)  Declarant shall be given the opportunity at any such meeting to join inorto
have its representatives or agents join in discussion from the floor of any prospective action,
policy, or propram to be implementzd by the Board or the Association, Declatant and 118
representatives or agents shall make 1ty concerns, thoughts and suggestions known to the
Members of the Association end/or the Board, Declarant shall have and is hereby granted
a vetp power over any such action, policy, or program authorized by the Board and to be
takern by the Board or the Association or any individual Member if Board or Association
approval is necessary for sald action. This veto may be exercised by Declatant, its
represeniatives or agents at any time with ten (10) days following the meeting held pursvant
to the terms and provisions hereof. Any veto power shall not extend to the requiring of any
action or counteraction on behalf of the Board or Association.

This Section 6 may not be amended without the express, written consent of the Declarant
wntil Deglarant no longer owns any land deseribed in Exhibit A to the Declaration or until December



31, 2006, whichever first ocours,

ARTICLE IV
MEETINGS OF DIRECTORS

Section 1, Organization Meeilngs. The first meeting of the members of the Board of
Directors following each annual meeting of the Members shall be held within thirty (30) days
thereafler at such time and place as shall be fixed by the Board,

Section 2. Regulay Meetings. Regularmeetings of the Board may be held at such time and
place as shall be determined from time to time by a majority of the Directors, but at least four (4)
such mectings, shall be held during each fisoal year with at least one (1) per quarter, Notice of the
time and place of the meeting shall e communicated to Directors not less than four (4) days prior
to the meeting; provided, however, notice of a meeting need not be given to any Director ‘who hes
signed a walver of notice or a written consent to holding of the meeting.

Section 3, Special Meetings, Special meetings of the Board shall be held when called by
written notlee signed by the President, Vice President, Treasurer or Secretary of the Association, ot
by at least two Ditectors, The notice shall speeify the time and place of the meeting and the nature
of any special business o be considered, The notlce shall be given to each Director by one of the
following methads; {a) by personal delivery; (b) written notice by first class mail, postage prepsaid;
(6) by telephono communication, either directly to the Director orto a person et the Director's office
ot home who would reagonably be expected to communieate such notice proraptly to the Director;
or (d) by telegram, charges prepaid, All such notices shall be given at the Direotor’s telephone
number o sent not the Director’s addess rs shown on the record of the Agsociation, Notices sent
by first class mail shall be deposited info a United States mailbox at least four (4) days before the
time set for the meeting. Notices given by personel deliver, telephone, ot telegraph shall be’
delivered, telephoned, or given to the telegraph company at least seventy-two (72) hours before the
time set for the meeting.

Section 4, Walver of Notice. The transnctions of any meetings of the Boayd, however called
and notived or wherever held, shall be as valid as though taken at a meeting duly held afier regular
call and notice if () 8 quorum is present, and (b) either before or after the meeting cach of the
Directors not present signs a written waiver of notice, a consent to holding the mesting or an
approval of the minutes. The waiver of notice or consent need not speeify the purpose of the
meeting. Notice of 4 meeting shall also be deemed given to any Directory who attends the meeting
without protesting before or at its commencement about the lack of adequate notice,

Section 8 Quorum of Board of Direstors, At all mestings of the Boaxd, majority of the
Directots shall constitute a quorum for the transaction of business, and the votes of'a majotity of the
Directors present at & meeting at which a quorum is present shall constitute the decision of the
Beard, A meeting at which a quorum is initlally present may contitnze fo transact business,
notwithstanding the withdrawal of Direstors, if any action taken is approved by at least a majority
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of the required quorum for thet meeting. If any meoting of the Board cannot be held because o
gquorum is not present, a majotity of the Directors who are present at such meeting may adjourn the
meeting o & time not Jess than five (5) nor more than thirty (36) days from the date the originel
meeting was called, At the reconvened meeting at which a quorum is present, any business which
mighthave been transacted at the meeting originatly called may be transucied without further notice.

Section 6, Compensation. No Direotor shall receive any compensation from the
Association for acting as such unless approved by Mermbers representing a majority of the total vate
of the Association at & regular or special meeting of the Association,

Section 7. Conduct of Meetings, The President shall preside over all meetings of the
Board, and the Secretary shall keep a minuie book of the Boards, recording therein =l resolutions

adopted by the Board and a record of all transactions and proceedings ocourring at such meetings.

Section 8. Open Meetings. Subject to the provisions of Section 9 of this Axticle, ali
meetings of the Board shall be open to all Membets, but Members other than Directots may not
participate in any discussion or deliberation unless expressly so authorized by e majority of'a quorem
of the Board.

Sestion 9, Action Without A Formal Meeting, Any action to be taken at a mesting of the
Directors or any action that may be taken at a meeilng of the Directors may be taken without a

meeting if & consent in writing, setting forth the action so taken, shall be signed by all of the
Birectors, and such consent shall have the same force and effect as a unanimous vote.

ARTICLE V
POWERS AND DUTIES OF THE BOARD -

Sectlon 1. Powers. The Board of Directors shall be responsible for the affairs of the
Association and shall have all of the powers and duties necessary for the administration of the
Association's affairs and, as provided by law, may do all acts and things as are not by the
Declaration, the articles of incorporation ofthe Assoctation (the “Articles”) or these Bylaws directed
to be done and exercised exclusively by the Members, '

The Board of Directors sheil delegate to ons of its Members the authority to act on behalf of
the Board on all metters relating to the duties of the managing agent or manager of the Project, if
any, which might arise between meetings of the Board,

In addition to the duties imposed by these Bylaws o1 by any resolution of the Association that
may be hereafler adopted, the Boatd shall be responsible for and shell have the poser to do the
following, by way of explanation, but no limitation:

(&)  sdoptand publishrules and regulation goveming the use of the Common Area
and the personal conduct of the Members and their guests thereon, and to establish penalties
for the infraction thereof;

(b)  suspend the voting rights of a Member during any period in which such
Member shall be in default in the payment of any assessment levied by the Association.
Such rights may also be suspended afier notice and heating, for a period not to exceed 60



days, for infraction of published rules and regulations;

(@  declare the office of a member of the Board to bs vacant in the ¢vent such
raember shall be abyent form three (3) consecutive regular meetings of the Board;

(@)  prepare and adopt annual budgets in which there shall be established the
annual assessments of each Member;

(¢)  make assessments to defray the common expenses of the Association (the
“Common Expenses"), establish the means and methods of coltecting such assessinents and
establish the period of the instaliment payments of the annual assessment; provided, that
unless otherwise determined by the Board, the annual assessment for sach Unit's
proportionate share of the Common Expenses shall be payable in equal monthly installments,
each such installment to be due and payable in advance on the first day of each month for
said month;

(f)  provide for the operation, care, upkeep, and maintenance of all of the
Common Aren, exterior and structural components of the Units and other property the
Agsociation has responsibility for; .

(&)  designate, hire, and dismiss the personnel necessary for the maintenance,
operation, repair, and replacement of the Common Area, exterior and structural components
ofthe Units and other property the Association has responsibility for, and whete appropriate,
provide for the compensation of such personnel and for the purchase of equipment, supplios,
and material to be used by such personnel in the performance of their duties;

(k)  collect the assessments, deposit the proceeds thereof in a depository which
it shail approve and use the proceeds to administer the Assoctation;

4y openbankascounts on behalf of the Association and designate the signatories
required;

(3  mekeor contract for the making of repairs, additions and improvements to or
alterations of the Common Areq and maintenance and repair of the Units in acoordance with
the provisions of the Declaration and these Bylaws after damage or destruction by fire or
other casualty; .

(k)  enforoe by logal means the provisions of the Declaration, these Bylaws and
the rules and regulations adopted by it and bring any prooeedings which may be instituted
on behalf of or against the Members or any Unit occupants concerning the Association;

) obtain and carry insurance against casualties and labilitles as provided in the
Declaration and pay the premium cost thereof}

(m)  keep books with detailed accounts of the receipts and expenditures affecting



the Association and its administration, specifying the maintenance and repair expenses and
ey other expenses incutred, The books and the vouchers accrediting the entries thereupon
shall be available for examination by the Members and the holders, Insurets, and guarantors
of a Mortgage on any Unit, or thelr duly authorized agents, accountants or attorneys, during
general business hours on working days at the time and in a mavner that shall be set and
announced by the Board for the general knowledge of the Members;

()  make available to any prospestive purchaser of a Unit, any Member and the
holders, insurers, and guarantors of a Mortgage on any Unit, current copies of the
Declaration, the Articles, the Bylaws, rules governing the Units and the Common Areas and
all the other books, records and financial statements of the Association;

(o)  pemmit ulility suppliers to use portions of the Common Area reasonsbly
necessary to the ongoing development or operation of the Propetty;

(p)  issue, or to cause an appropriate officer to issue, & certificate setting forth
whether ot not any assessment has been paid. A reasonable chatge may be made by the
Board for the igsuance of these certificates, If a certificate states an assessment has beet
paid, such ceriificate shall be conclusive evidence of such payment; and

(@@  causeto bekept a complete record of all its acts and corporate affairs and to
present a statement thereof to the Members at the annual meeting of the Membeors, or at any
special meeting when such siatement is requested in writing by one-fourth (1/4) of the Class
A Members who are entitled to vote,

Section 2, Management Agggt,

(@) The Board of Directors may employ for the Association a professional
manageent agent or agenis at a compénsation established by the Board to perform such
duties and services as the Board shall authorize. The Board of Directors may delegate to the
maneging agent or manager, subject to the Board's supervision, all of the powers granted to
the Board of Directors by these Bylaws, other then the powers set forth in subparagraphs (2),
(b), (), (d), (e), (i), nnd (k) of Section 1 of thig Article, The Declarant, or an affiliate of the
Declarant, may be employed as menaging egent or manager,

() Nomanagement contract may have a term In excess of one (1) year and must
permit termination by either party without cauge and without termination fee on tinety (90)
days or less written notice.

Section 3. Borrowing, The Board of Directors shall have the power to botrow money for
the purpose of repair or restoration of the Common Ares, the exterior and structural components of
the Units and other property the Association has responsibility for without the approval of the
Members of the Association; provided, howevet, the Board shall obtain approval of ¢ majority of
each class of Members for borrowings in the event that the proposed borrowing is for the purpose
of modifying, improving, or adding amenities and the total amount of such borrowing exceeds or
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would exceed five percent (5%) of the budgeted gross expenses of the Assoclation for that fiscal
year.

Section 4, Rights of the Assoclation. With respect o the Common Areas or .other
Association responsibilifies owed, in accordance with the Articles of Incorporation and Bylaws of

the Association, the Association shall have the right to contract with any person for the performance
of various dutics and funections, Without limiting the foregoing, this right shall entitle the
Association to enter into commonmanagement, operational or other agresments with condominjums,
cooperatives or neighborhood and other homeownsrs of residents associations, both within and
without the Property. Such agreements shall require the consent of two-thirds (2/3) of all Directors
of the Association,

Section 5. Enforgement. The Board shalf have the power toimpose reasonable fines, which
shall constitute a lien upon the property of the yiolating Member, and to suspend a Member's right
10 vote or to use the Common Areas for violation of any duty imposed under the Declaration, these
Bylaws oranyrules and regulations duly adopted hereunder; provided, however, nothing herein shall
authorize the Assaciation or the Board of Directots o limit ingress and egress to or from & Unit, In
the event that any ocoupant of a Unit violates the Declaration, Bylaws or a rule or regulation and a
fine is imposed, the fine shall first be assessed against the occupant; provided, however, if the fine
is not paid by the occupant within the time period set by the Board, the Member shall pay the fine
upon notice from the Association, The failure of the Board o enforce any provision of the
Declaration, Bylaws, or any rule or regulation shall not be deemed a waiver of the right of the Board
to do so thereafior, '

(8  Notice, Prior to imposition of any sanction hereunder, the Board or s
delegate shall serve the alleged violator with written notice describing (i) the nature of the
alleged violation, (i} the proposed sanction to be imposed, (iif) a period of not less than ten
(10} days within which the alleged viclator may present a writien request to the Board for a
hearing, and (iv) a staternent that the proposed sanction shall be imposed as contained in the
notice unless a challenge is begun within ten (10) days of the notice. If a timely challenge
is not made, the sanction stated in the notice shall be imposed,

(b) Hearing. If & hearing is requested in a timely manner, the hearing shall be
held in executive session affording the Member a reasonable opportunity to be heard, Prior
to the effectiveness of any sanction hereunder, proof of proper notice shall be placed in the
minutes of the meeting. Such proof shall be deemed adequate if & copy of the notice,
together with a statement of the date and manner of delivery, is entered by the officer,
Director, or agent who delivered such notice. The notice requirement shall be decmed
satigfed if the alleged violator appears at the meeting, The minutes of the meeting shall
contain a written statement of the results of the hearing and the sanction, if any, imposed.
The decision of the Board afier hearing shall be final,

(¢}  Additional Enforcement Rights, Notwithstanding anything to the contrary
herein contained, the Association, acting through the Board of Directors, may elect to enforee
any provision of the Declaration, these Bylaws, or the rules and regulations of the
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Association by setfhelp (specifically including, but not limited to, the towing of vehicles that
are in violation of patking rules and regulations, as provided below) or by suit at law or in
equity to enjoin any violation or to recover monstary damages or both without the necessity
for corapliance with the procedure set forth above. In any such action, to the maximum
extent permissible, the Member or occupant responsible for the violation for which
abatement is sought shall pay all costs, including reasonable attorney’s fees actually incurred,

ARTICLE V1
OFFICERS

Section 1. Officers. The officers of the Association shall be a President, Vice President,
Secretary and Treasuter, 'The Board of Directors may elect such other officers, including one or
more Assistant Secretaties and one or more Assistant Treasurers, as it shall deem desirable, such
officers to have the authority and perform the duties presoribed from time to time by the Board of
Directors. Any two or more offices may be held by the same person, excepting the offices of
President and Seoretary, The President and Vice President shall be eleoted from among the members
of the Board of Directots,

Section 2, Election, Term of Offlce aud Vagancles, The officets of the Association shall
be elected anpually by the Board at the first meeting of the Board following each annuai mesting of
the Members, A vacancy in any office arising because of death, resignation, removal or otherwise

_may be filled by the Board for the unexpired portion of the term,

Section 3, Powers nnd Daties. The officers of the Association shall each have powers and
duties ag generally pertain to their respective offices, as well as such powers and duties s may from
time to time be specifically conferred or imposed by the Bourd, The President shall be the chief
executive officer of the Association, The Treaswrer shall have primary responsibility for the
preparation of the budget as provided for in the Declaration and may delegate all or part of the
prepatation and notification duties to a finance committee, managemtent agent or both,

Section 4. Reaignation and Removal. Any officer may be remc;ved from office with or
without cause by the Board, Any officer may resign at any thmne giving wrtiten notice 1o the Board,

the President or the Secretary, Suchresignation shalltake effect on the date of recoipt of such notice
or at any Jater time specified therein, and unlegs otherwise specified therein, the acceptance of such
resignation shall not be necessary to make it effective, -

Section 5. Duties. The duties of the officers are ag follows:

(8) President: The President shall preside at all mestings of the Board of
Ditsctors; shall see that orders and resolutions of the Board are carried out; shall sign all
leages, mortgages, deeds and other written instruments and shall vo-sign all checks and
Promissory notes, '

(b)  Vice-President: The Vice-President shall act in the place and stead of the
president in the event of his absence, inability or refusal to act, and shall exercise and
discharge such other duties as may be required of him by the Board,



(¢)  Secretary: The Secretary shall record the votes and keep the minutes of all
meetings.and proceedings of the Board and of the Members; keep the corporate seal of the
Association and affix it on all papers requiring said seal; serve notice of meetings of the
Board and of the Members; keep appropriate current records showing the Members of the
Association together with their addresses, and shall perform such other duties as required by
the Board.

(d  Treasurer: The Treasurer shall receive and deposit in appropriate accounts
all monies of the Association and shall disburse such funds as directed by resolution of the
Board; shall sign all checks and promissory notes of the Association; keep proper books of
account; and shall prepare an annual budget and a statement of income and expenditures to
be presented to the Members at the regular annual meeting and deliver a copy of each to the
Mermbers,

ARTICLE Vi1
COMMITTEES

. The Association shall appoint an architsctusal review commitice, as provided in the
Declaration, and a Nominating Committee, as provided in these Bylaws. In addition, the Board of
Directors shall appoint other commiitees to perform such tasks and to serve for such periods as may
be designated by a resolution adopted by a majority of the Directors present at & meeting at which
a quorum is present. Such committees shall perform such duties and have such powers as may be
provided in the resolution. Each committes shall be composed as required by law and shall operate
in accordance with the terms of the resolution of the Boatd designating the commiitee or with rules
adopted by the Board. :

ARTICLE VI
BOOKS AND RECORDS

Section 1. Inspection by Members and Mortgages, The Declaration, Bylaws, membetship

register, books of account and minutes of meetings of the Mentbers, the Board and committecs shall
be made available for inspection and copying by any Member of the Association, or by his or her
duly appointed representative, or by the holder, guarantor or insurer of any first mortgage secured
by any Unit in the Project at any reasonable time and for any purpose reasonably related to his or her
interest as a Member or in the Unit in the Project at any reasonable time and for any purpose
reasonably related to his or her interest 2s'a Member or in the Unit at the office of the Association
or at such other place within the Property as the Board shall prescribe.

Section 2, Rules for Inspection. The Board shall establish reasonable rules with respect
to:
(a)a  notice to be given to the custodian of the records;
{a)b  houts and days of the week when such an inspection may be made; and
(a)c  payment of the cost of reproducing copies of documents requested.



Section 3, Inspection by Directors. Every Director shall have the absolute right at any
reasonable time to inspect all books, records and documents of the Association and the physical
properties owned or controlled by the Association, The right of inspection by a Director includes
the right to make extracts and a copy of relevant documents at the expense of the Association.

ARTICLEIX
ASSESSMENTS

As more fully provided in the Declaration, each Member is obligated to pay fo the
Association annual and special assessments which are secured by a continuing lienupon the property
against which the assessment is made. Any assesgments which are not paid when due shall be
delinquent. If the assessment is not paid within thirty (30) days after the due date, the assessment
shall bear interest from the date of delinquency at the raie of eighteen percent (18%) per annum, and
the Association may bring an action at law against the Member personally obligated to pay the same
ot foreciose the lien against the property, and interest, costs and rensonable attorney’s fees of any
such action shall be added to the amount of such assessment. No Member may waive or otherwise
escape liability for the assessments provided for hercin by non-use of the Common Ares or
abandonment of his Unit.

. ARTICLEX
MISCELLANEOUS

Section 1. Fiscal Year, The fiscal year of the Association shall begin on the first day of
January and end on the 31* day of December of every yeur, except that the first fiscal year shall begin
on the date of incorporation.

Section 2. Parliamentary Rules, Except as may be modified by Board resolution
establishing modified procedures, Robert’s Rules of Qrder (current edition) shali govern the conduct .
of Assoclation proceedings when not in conflict with North Carolina law, the Articles, the
Declaration or these Bylaws,

Section 3, Confliets. If there are conflicts or inconsistencies between the provisions of
North Carolina law, the Declaration, the Articles and these Bylaws, then the provisions of North
Carolina law, the Declaration, the Articles, and the Bylaws (in that order) shall prevail.

Section 4. Netices. Unless otherwise provided in these Bylaws, all notices, demands, bills,
staternents or other communications under these Bylaws shall be in writing and shall be deemed 1o
have been duly given if delivered petsonally or if sent by United States mail, first class postage
prepaid;

ifto a Member, at the address which the Member has designated in writing and filed
with the Secretary or, if no such address has been designated, at the address of the Unit of
such Member; or

if to the Association, the Board of Directors or the managing agent, at the principal
office of the Association or the menaging agent, if any, or at such other address as shall be



designated by the notice in writing to the Members pursuant to this Section.

ARTICLE X1
CORPORATE SEAL

The Association shall have a seal in cireular form having within its circumference the words:
EVERWOOD PROPERTY OWNERS ASSCGCIATION, INC.

ARTICLE XII

Section 1, These Bylaws may be amended, at a tegular or special meeting of the Board of
Directots, by a vote of 2 majority of a guorum of the Directors present in person or by proxy, subject
to the provisions of Section 2, provided that such amendment has no adverse effect on the right of
any Member, Otherwise, the Bylaws may be amended, at a regular or special meeting of the
Members, only by a vote of a majority of a quorum of Members present in person or by proxy.

Seetion 2. Prior to the sale of the first Unit, Declarant, in its sole discretion, may emend
these Bylaws, After such sale, the Declarant may amend these Bylaws so long as it still owns any
portion of the property described in Exhibit A to the Declaration for development as part of the
Property and so long as the amendment has no material adverse effect upon any right of any
Member; thereafier and otherwise, these Bylaws may be amended only by the affirmative vote (in
person or by alternate) or written consent of Members representing a majority of the total votes of
the Association, including a majority of votes other than voles of the Declarant, However, the
percentage of affirmative votes required for action to be taken under that clause. No amendment
may remove, revoke, or modify any right or privilege of Declarant without the written consent of
Declarant or the assignee of such right or privilege.

Section 3, Any amendment must be recorded in the public records of Durham, County,
North Carolina.



